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Main goals of the analysis

• Are the Balkans an extensive backward area with particularly 
rigid obstacles to economic development and industrialisation 
over the long run? 

• What is the general impact of EU membership on long-term 
economic development and industrialisation? 

• What are the long-run industrialisation and 
deindustrialisation patterns in different sectors in Europe? 



Initial backwardness and (no) catching up in Europe, 1952-2010
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Source: New Maddison Project Database, Population Division of The Department of Economic and Social Affairs of the United Nations Secretariat, own calculations.



Empirical strategy-Backwardness 

• Time: 1952 -2010 ; Countries: 31

• Sources: Penn World Table, Population Division of The 
Department of Economic and Social Affairs UN, World Bank’s 
Climate Change Knowledge Portal 
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Cross-section model



Panel model



Empirical strategy-Industrialisation 

• Time: 1965-2011 ; Countries: 43

• 5 ten year periods

• Sources: United Nations Industrial Development Organization, 
Penn World Table, Population Division of The Department of 
Economic and Social Affairs UN
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Results



Summary

• income convergence in countries that were able to exploit the 
advantages of (mild) backwardness 

• difficulties to catch up in the Balkans due to excessive 
backwardness 

• membership in the European Union helps

• industries of the EU member states tend to grow faster 

• after war recovery for lower-tech Balkan industries 

• EU serves as promoter of growth and industrialisation 



Thank you!


