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CESEE Convergence - Growth

GDP per capita 2013 vs 2008
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CESEE Convergence - Competitiveness

Unit Labour Costs Index (2000=100) Market share in total world

imports (2000=100)

200

250

4.1 %150.0

160.0
Germany Italy
Spain Euro Area

forecast

CESEE* - Bulgaria;Czech Republic;Estonia;Hungary;Latvia;Lithuania;Poland;

0

50

100

150

200

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

EuroArea EU27 CESEE*

32.8 %

25.3 %

2.1 %

36.5 %
28.6 %

CESEE* - Bulgaria;Czech Republic;Estonia;Hungary;Latvia;Lithuania;Poland;

90.0

100.0

110.0

120.0

130.0

140.0

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13

20
14

EU CESEE

Romania;Slovakia;Slovenia;Albania;Bosnia & Herzegovina;Croatia;Macedonia, 

FYR;Montenegro;Serbia

Source: WTO

Romania;Slovakia;Slovenia;Croatia;Macedonia, FYR

Source: Eurostat

A more balanced macroeconomic picture

Credit Default Swap, 5 Years, Euro, Avg January’13
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Feldstein and Horioka (1980, The Economic Journal)  
Obstfeld (1994, Board of Governors of the FED)
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1996-2001
0. 3518* 0.1421

(0.1807)

2002-2008
-0.0294 0.0010

(0 1529)

February 2013 European Investment Bank 7

.1

.05 .1 .15 .2 .25
Savings Rate

1996-2001 linear fit
2002-2008 linear fit
2009-2012 linear fit

(0.1529)

2009-2012
0. 3525*** 0.3175

(0.1031)

NOTE: *,** & *** indicate significance levels of  10, 5 and 1% respectively

A more balanced macroeconomic picture

Czech Republic
Serbia

Fiscal Balance, 2012
Percent of GDP

EU
Euro Area

General government debt, 2012
Percent of GDP

B&H
Romania
Lithuania
Poland
Albania

Euro Area
EU

Macedonia FYR
Montenegro

Slovenia
Croatia
Slovakia

Lithuania
Latvia
B&H

Czech Republic
Montenegro

Slovakia
Croatia
Slovenia
Poland
Serbia

Albania
Hungary

‐8 ‐6 ‐4 ‐2 0

Estonia
Bulgaria
Latvia

Hungary

Source: AMECO, Feb'2013; IMF, WEO

0 50 100

Estonia
Bulgaria

Macedonia FYR
Romania

Source: AMECO, Feb'2013; IMF, WEO



5

A new banking model?

Growth of Credit to Households and Enterprises
(Percent, year‐on‐year, nominal, exchange‐rate adjusted)

20/03/2013 9

1/ Average weighted by shares of private sector credit in CESEE total
private sector credit.
Sources: National authorities; and EBRD staff calculations.

Towards a more self-funded banking system

Evolution of Bank Funding, 2007:Q4 ‐ 2012:Q3
(Percent of GDP, 4‐quarter moving average, exchange‐rate adjusted)
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Sources: BIS, Locational Banking Statistics; IMF, International Financial Statistics; and IMF staff calculations.
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A NPLs legacy to be managed
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First results of the CESEE bank lending survey

Credit stall in CESEE is a key concern – understanding 
the factors behind is key to define proper actions
This survey disentangles:

Demand and supply factors 
Domestic and international factors 
Role of expectations

First run of the survey October 2012. High rate of 
participation

20/03/2013 13

Results: Group level

All parents going through some 
sort of strategic restructuring
At group level, some more 
d l i d

Continued commitment to 
operations in the CESEE
Being selective is the key 

i fdeleveraging expected

Longer term startegies (beyond 12 months): Looking at operations via 
subsidiaries in CEE‐SEE, your group intends to…
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Results: Subsidiary level

Demand and supply
Past six months: both 
subdued 20%

Supply side Demand side

Looking ahead: demand 
more positive; supply tilted 
to the downside
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EIB survey on deleveraging in CESEE – Vienna 2

Both domestic and international factors weight on supply tightening, 
signalling a shift towards a more self-sustainable banking model

Domestic Factors International Factors

Results: Subsidiary level
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Results: Subsidiary level

NPLs prospects continue to be seen on the negative side
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Results: Subsidiary level

Rebalancing of the banking model might lead to strongly 
binding constrains when demand recovers
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Lessons

Economic rebalancing underway
Financial sector rebalancing takes time and affects 
growth

Supply and demand factors play a role in constraining 
credit growth
Both international and domestic factors affect supply

Policy implications:
Banking sector can accommodate growth but can not 
be the driver for growth

20/03/2013 20

be the driver for growth
Local funding and local capital market development
Proactive management of NPLs

Focus on competitiveness and EU Funds


